Agarwal Sanganeria & (o.

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To the Members of
BATLIVALA & KARANI SECURITIES INDIA PRIVATE LIMITED

We have audited the accompanying financial statements of BATLIVALA & KARANI SECURITIES
INDIA PRIVATE LIMITED (“the Company”), which comprise the Balance Sheet as at March 31,
2018, and the Statement of Profit and Loss and Cash Flow Statement for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management is responsible for the preparation of these financial statements that give a true and fair
view of the financial position, financial performance and cash flows of the Company in accordance
with the Accounting Standards notified under section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014. This responsibility includes the design, implementation and
maintenance of internal control relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or error.

Our responsibility is to express an opinion on these financial statements based on our.audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the
Company’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

In our opinion and to the best of our information and according to the explanations given to us, the
financial statements give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India:

a) in the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2018;
b) in the case of the Statement of Profit and Loss, of the loss for the year ended on that date;
and

¢) in the case of the Cash Flow Statement, of the cash flows for the year ended on that date.

As required by the Companies (Auditor’s Report) Order, 2017 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we enclose in the Annexure
a statement on the matters specified in paragraph 3 and 4 of the said Order.

As required by section 143(3) of the Act, we report that:
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a) we have obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit;

b) in our opinion proper books of account as required by law have been kept by the Company
so far as appears from our examination of those books

¢) the Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by this
Report are in agreement with the books of account.

d) in our opinion, the Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement
comply with the Accounting Standards Specified under section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Rules, 2014;

e) In our opinion there are no observations or comments on the financial transactions, which
may have an adverse effect on the functioning of the Company.

f) Report on the Internal Financial Controls under Clause (1) of Sub-section 3 of section 143 of
the companies Act, 2013 (“the Act”)- is enclosed as an annexure to this report.

g) on the basis of written representations received from the directors, as on March 31, 2018
and taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2018, from being appointed as a director in terms of sub-section (2) of section 164
of the Act.

h) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial
position in its financial statements
ii.  There no material foreseeable losses for which provision is required by law or
accounting standard, including losses in respect to derivative contracts.
iii.  There has been no instance or circumstance wherein the company was required
to transfer any sum of money to the Investor Education and Protection Fund.

For AGARWAL SANGANERIA & CO.
Chartered Accountants )
F.R. No. 317224E ]
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Place: Mumbai SAKET SANGANERIA ¢
Date: 04t September, 2018 Partner

C.A. M No. 300679




ANNEXURE TO INDEPENDENT AUDITOR’S REPORT

[Referred to the Independent Auditor's Report to the members of BATLIVALA & KARANI
SECURITIES INDIA PRIVATE LIMITED)

The Annexure referred to in the Independent auditor’s report to the members of BATLIVALA & KARANI
SECURITIES INDIA PRIVATE LIMITED for the year ended as on March 31, 2018. We report that: -

(i) Fixed Assets

(@) The Company is maintaining proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The management at reasonable intervals has physically verified the Fixed Assets and as
such there was no material discrepancies noticed at the time of verification.

(c) The title deeds of immoveable properties are held in the name of the company,

(ii) Inventories

The company is not carrying on any trading or manufacturing activity. Accordingly, clause 3(ii) of the
Companies (Auditors Report) Order, 2015 is not applicable to the company.

(iii)  Granting of Loans to certain Parties

(a) The company has granted unsecured loan to two companies covered in the register
maintained u/s. 189 of the Companies Act, 2013. The maximum amount outstanding
during the year is Rs.2,28,30,000/- and the year-end balance of loans granted to the these
companies was Rs. 2,28,30,000/-.

(b) The loan granted is interest free and the repayment of the principal amount is generally
regular.

(c) The reasonable steps have been taken by the company for recovery of the principal
amount of the loans granted.

(iv)  The company has not given any loans, investments guarantees, and security.

(v)  Acceptance of Deposits
In our opinion and according to the information and explanations given to us, the Company
has not accepted any deposits in contravention of Directives issued by Reserve Bank of India
and the provisions of section 73 to 76 or any other relevant provisions of the Act and the rules
framed there under, where applicable . No order has been passed by the Company Law Board
or National Company Law Tribunal or Reserve Bank of India or any court or any other
tribunal.

(vi)  Maintenance of Cost Records

Maintenance of cost records has not been prescribed by the Central Government under of sub-
section (1) of section 148 of the Companies Act, 2013 for any product of the company.

(vii) Deposit of Statutory Dues

(a) As per the records verified by us, the Company is generally regular in depositing statutory
dues involving Income Tax, Provident Fund, Employees State Insurance, Sales Tax, Service
tax, Cess and other applicable statutory dues with the appropriate authorities. Also,
scrutiny of the records revealed no dues in respect of Investor Education and Protection
Fund, and Wealth Tax. There were no undisputed statutory dues remaining outstanding as
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on 31t March 2018 for a period of more than six months from the date they become
payable.

(b) According to the information and explanation given to us by the company, there are no
cases of non-deposit of disputed dues of Sales Tax, Income Tax, Custom Tax, Wealth Tax,
Service Tax, Excise Duty and Cess with appropriate authorities.

(¢) According to the information and explanations given to us no amount was required to be
transferred to the Investor Education and Protection Fund in accordance with relevant
provisions of the Companies Act, 1956 (1 of 1956) and rules there under.

(viii) Based on the records maintained, we are of the opinion that the Company has not defaulted in

(i)

()

(xi)

(xii)

(xii)

(xvi)

Place:
Date:

repayments of the dues to the Banks or financial institutions, The Company has not issued any
debentures nor borrowed from any Government.

The company has not raised moneys by way of initial public offer or further public offer
(including debt instrument). The Company has applied the term loans for the purpose for
which the loans were obtained.

During the course of our examination of the books and records of the company, carried out in
accordance with the generally accepted auditing practices in India, and according to
information and explanations given to us no material fraud on or by the Company has been
noticed or reported during the course of our audit.

Since the company is a private limited company thus the provisions of section 197 read with
Schedule V to the Companies Act, 2013 is not applicable.

The company is not a Nidhi Company hence this clause is not applicable.

Based upon the audit procedures performed and according to the information and explanations
given to us, All transactions with related parties are in compliance with sections 177 and 188 of
Companies Act, 2013 where applicable and the details have been disclosed in the Financial
statements etc. as required by the applicable accounting standards.

The company has not made any preferential allotment or private placement of share or fully or
partly convertible debentures during the year under review.

According to the information and explanation given to us and based on our examination of the
records of the Company, the company has not entered into non-cash transactions with the
directors or person connected with him., Accordingly, paragraph 3(xv) of the Order is not
applicable.

The company is not required to be registered under section 45-IA of the Reserve Bank of India
Act, 1934.

For AGARWAL SANGANE :
Chartered Accountants G :iu ~'\/&¢;.\
F. R. No. 317224E g:, 7
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Mumbai SAKET SANGANERIMGG'M

4t September 2018 Partner
C.A. M No. 300679




ANNEXURE TO INDEPENDENT AUDITOR’S REPORT

[Referred to the Independent Auditor's Report to the members of BATLIVALA & KARANI
SECURITIES INDIA PRIVATE LIMITED]

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of BATLIVALA & KARANI
SECURITIES INDIA PRIVATE LIMITED (‘the Company') as of 31st March 2018 in conjunction with
our audit of the standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct
of its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable
to an audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of
India. Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects. Our audit involves performing procedures to obtain audit evidence
about the adequacy of the internal financial controls system over financial reporting and their
operating effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. We believe that the audit evidence I/we have obtained is sufficient and appropriate
to provide a basis for our audit opinion on the Company’s internal financial controls system over
financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;
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(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31st March 2018, based on internal control over financial reporting criteria
established by the company considering the essential components of the internal control stated in the
Guidance note on the Audit of the Internal Financial Control over Financial Reporting issued by ICAL

Chartered Accountant 4

Q}
Place: Mumbai SAKET SANGANER
Date: 4th September 2018 Partner

C.A. M No. 300679




Ratlivala & Karanl Secnrities Indin Pvt Ltd
. CIN: UGTI20WB1998PTCORT 160
Balance Sheet as a1 31 March, 2018
Particulirs Note | AsatM March, | Asat 31 March,
No. 2018 2017
Ed T
A EQUITY ANV LIABILITIES
1 Shareholders” Funds -
() Share Caprtal 3 26,10,79.410 261079410
(b Reserves and Surplux 4 43,60.34.635 31.61.64.297
69,71,14,045 57,72,43,707
2 Non-Current Liabilitics
18) Lung-Term Borrowangs S 826,899 <
(B) Deferred Tax Liabitines (Net) 6 - 31523
() Long-Term Provisions 7 38.56.130 99,72.724
46,83,029 1,00,04,247
3 Current Liabilities
() Shou-"Term Barrowings 8 35,168 S
(b} Trade Payubles 9 7.36.00.470 2,99 30,910
i) Other Curent Liabibitics 10 7.01.93,906 7.08.83.213
fd) Shen- Ferm Provisions 1 55.06,914 46.55.387
14.93,41.219 10,54,71,541
TOTAL 85,11,38,292 69,27,19,494
B ASSETS
I Non-Current Assets
G Fined Assers 12
1) Tangible Ascets ta) 37445018 3,34.13.839
Git ltanghle Assels 1 46.80,010 16,385,554
4,21,25,025 3,30,52,393
h) Non-Curent Investiments I3 REA R ANIE R 28181803
(&) Long-Teee Luans and Advances 13 11.92,19,068 9.R0).58.056
() Other Nem-Curren) Assets 15 10,935,383 79.95.663
(o3 Dellered Tax Asscts 6 405,728 -
398589422 38.78,72,333
2 Curreat assets
(2) Current Invastmernts 16 10,08, 49.007 1,02 .44 455
bl [rade Receivibles i 9.00,97.260 452,101,712
{¢) Cashyand Bank Balanges 15 6.63,68.2.04 8.75.33.339
1 Short Terey Loans ed Advanges ] 1.55,59.923 14383157
{e} Other Current Assels 20 13.73.39.4032 11.24.22,106
41,04,23,84.4 26,97.94,768
TOTAL 85,11,38,292 69.27,19,494
See accompanying notes forming part af the foancial 140
statements

L wrms of out repont attachsd
For Agarwal Sunganerin & Cy,

For and on behalf af the Boacd of Directors
Chartered Accnuntants

For Batljvala & Karaui Securities India Pvil Lid.
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Saket Sanganeria T Manoj Murarka Jitendra Soni
Pastner Dizctan Director
Memh No. 300679 (DIN: £10049046) (DIN0§180177)

Omfakash Tripathy

Company Secretary
Place : Mumbai Place : Mumbai

Dire : Oth September, 2018 Dare: (Mth September, 2018




Ratlivala & Karan( Securilies India Pvi Ltd
CIN: U6T1200WDB199ITCO87160
Statement of Profit und Luss fur the veor ended 31 Moccly, 2018

Particulars NateNo.| For the year ended | For the year ended
31 March, 2018 3) March, 2017
[ Ed
A |CONTINUING OPERATIONS
1 [Revenue From Qpeations | $2,84.88.872 (9,05,49,529
2 |Other ncorse 29 3,08.51,972 14891870
3} |Total Revenue (1+2) 86.53.40,844 70.54.41,3%9
4 |Expenses
ta) Emvployes Beneftts Expense Pl 39,75,52.152 3041,75.042
(b Finance Costs 24 37.18,194 4014445
te) Depreviation and Amantisauan expense 12 1,00 60,871 79.57.374
td) Other Expenses 25 29,03 35,708 26.59.80.996
Total Expenses 70,16,66,925 64,23,27,757
§  |Profil before exceptinnal and extenordinary items snd tus (3 - 4) 16.66,74,914 b,31.13,642
6 |Fxcepional lems .
T |Profit Defure Tax 15+ 8) 16,66,73.91% 6,31,13.642
$ | Tux Expense:
() Earlier vear Taxation 95.902 %
(b) Current Taxation-Normal Tax 47134929 1,73,99.027
(c) Deferred Tax i4,37.250) {33.06.600)
468,021,581 1 4,92.307
Y |Profit Trom continuing eperotions (7 +8) 11,98.70,338 4.90,21.275
10 |Earnings Per Share (of 10/- each):
ta) Basic & Diluted 24 454 184
Sev accompanying notes forming part of he financial statements | 40

111 ferms of e repisel auaghed
For Aguraa) Ssnganerio & Co.

Chaaered Accountznls
FRN: 3173248 gL

Saket Sangarieria
Paitise
Merab, No, 30679

Phave  Musalsu

Dige . hdth Seprember, 2012

"

Manoj Murarka

Dircasr

CDINL WI049046)

Omprakash Tripathy
Compane Seeretary

Place - Mumbsai
Dawe: Ghib Sepremtuer, 2018

For and un behall of the Board of Directors

Jitendra Soni
Direcior

(DIN:05180177)




Batlivala & Karani Securities India Pvt. Ltd.
CIN: U67120WB1998PTC087160
Cash Flow Statement for the year ended 31 March, 2018

Changes in working capital:

Trade receivables

Short-term loans and advances
Long-term loans and advances
Other current assets

Other non-current assets

Trade payables

Other current liabilities
Short-term provisions
Long-term provisions

Cash flow from extraordinary items
Cash generated from operations
Net income tax paid

1Net cash flow from / (used in) operating activities (A)

Operating profit / (loss) before working capital changes

Adjustments for (increase) / decrease in operating assets:

Adjustments for increase / (decrease) in operating liabilities:

(7,33,12,972)

(4,48,85,557)

(11,76,766)
2,82,62,089

(2,49,27,296)
69,02,080

4,36,69,630
(6,86,247)

8,51,127
(61,16,594)

18,92,466

9,52,53,413

(4,94,22,502)

4,58,30,912

4,58,30,912

(1,37,42,535)

(36,38,450)
84,77,847
2,73,025
69,53,120

1,50,01,876

1,72,22,917
(33,44,613)

80,33,797

Particulars For the year ended For the year ended
31 March, 2018 31 March, 2017
z e k4 k4
A. Cash flow from operating activities
Net Profit / (Loss) before extraordinary items and tax 16,66,73,919 6,31,13,642
Adjustments for:
Depreciation and amortisation 1,00,60,871 79,57,374
Provision for past Gratuity liability - (81,99,840)
Finance costs 37,18,194 40,14,345
Interest income (83,67,219) (78,34,941)
Dividend income (5,27,464) (2,39,960)
Net (gain) / loss on sale of Long Term investments (60,72,017) (12,91,666)
Profit on sale of Fixed Assets (3,14,951) -
Net (gain) on sale of Short Term investments (2,45,69,555) (54,97,800)
Provision for current year taxation (4,72,40,831) (1,73,99,027)

(2,84,91,515)

3,52,36,986

6,98,59,113

(23,01,808)

6,75,57,305

6,75,57,305
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Batlivala & Karani Securitivs India I'vt Ltd
Cush Flow Statement for (he year ended 31 March, 2018

Particalars For the vear ended For the year ended
2 Mareh, 2018 31 March, 2017
T ¥ 3 !
C Cash flow frpm financing activities
|Repayment of long-tem bommwanps 820,890 C(A8.00.0000)
ProveeddtRegayinents from other shortignn bowraw ings ¥5.16% S
Finance e (708,104 (3U.13.45)
(28,56,127) (88,14,345)
Cash low feory exvtanrdinary nemy = -
Neteash Tow From 7 used i) liancing activitics (€} (28.56,127) {88.14,343)
Netincrease / (decrease) in Cagly and cash equivalents (A+B+C) (2,09,65.095) 4.55%8,456
Cash and cash eyuisalents a1 he beginning of the vear 8.75.33.339 4.19.44.871
Cash 254 cash equivalents at the end of the year 6.65,65,244 87533039
Reconciliation af Cash and eash equivalents with the Balance Sheet;
Cash and cash equivalent 25 per Ralance Sheet (Refer Note no 18) 6.05.68.244 8,75.03.3%0
Lﬁ?sf Bank balances nes consilered as Cash and cash equivadenis as defined in AS
YCash Ftow 5 itetnents
_-“l" Uishand cash equavatents (s debimed 10 AS 3 Cush Fii Staremen 6.65,68,244 8.75.33,339
cluded 19 Note 1t
Add: Current investmants considerad s part of Cish and cashy equivalents 5
. = -
Cash and cash equivaleuts at the end of the year % 01,65,68,234 8,75,33.339
* Conprisis:
133 Cash on hand 28.54.09) 1723431
117 Baluaces st bapky,
Incarien avvounts 4,58 09.908
G.65,68,243 8.75.30,330

Notes:

See acomnpanying notes farming pareof the financial statements
In terms of nor renant 2tieched

1 The Cash Plow Stxenzent reflects the combined cash flows pertaning i cennnmag and diser
1) These earmarked eceaunt balances with banks can be nalised enly fin the specific idenofied purposes

WU pRErtions,

For Aparwal Sanganerin & Co.
Chartered Aecountants

FRN: 417209 @{

Saket Sanganeria
Partaer
Memb. No. 300679

Plare . Muembai
Date . Dith Seplember, 2018

For aud on behall of the Board of Liirectnrs
Tathvala & Kavam Secwvition ludia Py Lid.

=
Manaj Murarka
Direcior

tDIN D006

Omprikash | eipathy
Ceavpany Sevretay

Place . Mumlig

Date . (4th Seprember. 2018

Jitendra Soni
Durectar
(DINO5 120177



Batlivala & Karani Securities India Pvt. Ltd.

Notes forming part of the financial Statements
Note 1 Corporate Information

Batlivala & Karani Securities India Pvt. Ltd. was mcorporated on May 19, 1998 and engaged in Stock broking,

Note 2 Significant accounting policies
a) Basis of Preparation of Financial Statements

(i) The accompanying financial statements are prepared under historical cost conventions in accordance with the
generally accepted accounting principles, provisions of the Companies Act 2013 and the applicable accounting
standards referred to under section 133 of the Companies Act 2013 as issued by The Institute of Chartered
Accountants of India from time to time. The disclosures are made in accordance with the requirements of Schedule III
of the Companies Act 2013 and the Indian Accounting Standards as applicable to the company.

(i) The Company is following mercantile system of accounting and recognizes Income & Expenditure on Accrual
basis except for Dividend Income, Bonus, and other retirement benefits to employees etc. which are accounted on cash
basis.

b) Use of Estimates

The preparation of financial statements in conformity with the generally accepted accounting principles requires
estimates and assumptions to be made that affect the reported amounts of assets and liabilities on the date of the
financial statements and the reported amounts of the revenues and expenses during the period. Differences between
actual and estimates are recognized in the period in which the result are known or are materialised.

¢) Investments

Investments are classified into Current investments and long- term investments.

1) Long-term Investments have been accounted at cost. Provision for diminution in value of investment is made only if
the decline in the value of investment is permanent in nature.

ii) Current Investments are stated at lower of cost or net realizable value.

d)  Tangible Fixed Assets

Tangible Fixed Assets have been stated at actual cost of acquisition or constructions, including incidental expenses.
They are stated at historical cost. Actual cost is inclusive of installation cost, freight, duties, taxes, financing cost and
other incidental expenses but net of Cenvat/GST.

e)  Impairment of Assets

The Company, at each balance sheet date, assesses whether there is any indication of impairment of any assets and/or
cash generating unit. If such indication exists, assets are impaired by comparing carrying amount of each assets and/or
cash generating units to the recoverable amount being higher of the net selling price or value in use. Value in use are
determined from the present value of the estimated future cash flows from the continuing use of the assets.

f)  Intangible Assets & Amortization
(1) Intangible Assets are stated at cost of acquisition less amortization.

(ii) These intangible assets are amortized as below:

Stock Exchange Membership Card : 10 Years

Computer Software : 3 Years
Website: 5 Years




g) Depreciation

(1) Tangible Assets are carried at cost of acquisition less accumulated depreciation and accumulated impairment loss, if
any. Subsequent expenditure related to an item of fixed asset are added to its book value only if they increase the
future benefits from the existing asset beyond its previously assessed standard of performance.

Depreciation is provided on tangible asset on a straight line basis over the estimated useful life of the asset or as
prescribed in Schedule II to the Companies Act, 2013.

Management’s estimates of the useful lives of certain assets are as follows:

a. Air Conditioners: 15 years
b. Electrical Appliances: 15 years
¢. Furniture and Fixtures: 15 years
d. Art and Paintings: 15 years

For the above class of assets, based on internal assessment, management believes that the useful lives as given above
best represents the period over which the asset would be used.

(ii) Individual Assets costing less then Rs.5,000/- have been depreciated in full in the year of purchase.

h) Retirement Benefits

(i) Gratuity:

Gratuity liability is a defined benefit obligation and is provided for on the basis of an actuarial valuation made at the
end of each financial year. However, the company through its Trust has taken a policy with LIC to cover the gratuity
liability of the employees. The difference between the actuarial valuation of the gratuity of employees at the year-end
and the balance of funds with LIC is provided for as liability in the books.

(ii) Provident Fund:
The Company’s contribution towards Provident Fund and Pension Fund is charged against revenue on accrual basis.

(iii) Leave Encashment:
Company does not extends the benefit of leave encashment to its employees while in service as well as on retirement
from service of the company.

i) Revenue Recognition
All revenues including interest are recognised on accrual basis except Dividend income, which is recognized on cash
basis.

Jj) Miscellaneous Expenditure
Miscellaneous expenditure represents only deferred revenue expenses.

(1) Deferred revenue expenditure is written off over the period of benefit, whenever the exact period of benefit can be
determined. Other deferred revenue expenditures, where period of benefit cannot be exactly determined, are written
off over a period of 5 to 10 years.




k) Provisions & Contingences

(i) The Company creates a provision when there is present obligation as a result of a past event that probably requires
an outflow of resources and reliable estimate can be made of the amount of the obligation. A disclosure for a
contingent liability is made when there is a possible obligation or a present obligation that may. but probably will not,
require an outflow of resources. When there is possible obligation or a present obligation in respect of which
likelihood of outflow of resources is remote, no provision or disclosure is made.

(ii) Provisions are reviewed at each balance sheet date and adjust to reflect the current best estimate. If it is no longer
probable that the outflow of resources would be required to settle the obligation, the provision is reversed.

(iii) Contingent Assets are not recognised in the financial statements. However, contigent assets are assessed
continually and if it is virtually certain that an economic benefit will arise, the assets and related income are recognised
in the period in which the change occurs.

1) Taxes on Income

1) Current Tax: - Provision for Current Tax is computed as per the provision of the Income Tax Act, 1961.

(ii) Deferred Tax:- Deferred tax is recognized in accordance with Accounting standard 22 on “Accounting for Taxes
on income” issued by, The Institute of chartered Accountants of India. Tax expenses comprise of both current and
deferred tax. Current tax is measured at the amount expected to be paid to or recovered from the tax authorities using
the applicable tax rates. Deferred tax asset and liabilities are recognised for future tax consequences attributable to
timing differences between taxable income and accounting income that are capable of reversal in one or more
subsequent periods and are measured using relevant enacted tax rates.

(iif) MAT Credit Entitlement :-Minimum Alternative tax (MAT) credit is recognised as an asset only when and to
the extent there is convincing evidence that the company will pay normal income tax during the specified period. In
the year in which the MAT credit becomes eligible to be recognised as an asset in accordance with the
recommendations contained in guidance note issued by the Institute of Chartered Accountants of India, the said asset is
created by way of a credit to the Statement of Profit and Loss and shown as MAT Credit Entitlement. The company
reviews the same at each balance sheet date and writes down the carrying amount of MAT Credit Entitlement to the
extent there is no longer convincing evidence to the effect that the company will pay normal income tax during the
specified period.

m) Earning Per Share

The Company reports basic and diluted earnings per share in accordance with Accounting Standard-20 Earnings per
share prescribed by the Companies (Accounting Standards) Rules, 2006. Basic earning per share is computed by
dividing the net profit after tax by the weighted average number of equity shares outstanding during the year.

Diluted earnings per share reflect the potential dilution that could occur if securities or other contracts to issue equity
shares were exercised or converted during the year. Diluted earnings per share is computed by dividing the net profit
after tax by weighted average number of equity shares and dilutive potential equity shares outstanding during the year.




n) Foreign Exchange Transactions

1) Transactions in foreign currencies are recorded at the exchange rates prevailing on the date of transaction. All
monetary items, which comprises of Monetary Assets and Monetary Liabilities are translated at the year end at the
closing rates prevailing on the last day of the year. Any foreign exchange gain or loss arising from the settlement of
transaction or translation of monetary items at the year end is recognized as income and expense, as the case may be,
for the year.

ii) Non — monetary items which are carried in terms of historical cost denominated in a foreign currency are reported
using the exchange rate at the date of the transaction; and non — monetary items which are carried at fair value or other
similar valuation denominated in a foreign currency are reported using the exchange rates that existed when the values
were determined.

0) Leases

1) Finance Leases, which effectively transfer to the company substantially all the risk and benefits incidental to
ownership of the leased items, are capitalized at the lower of the fair value or present value of the minimum Lease
payments at the inception of the lease term and disclosed as leased assets.

ii)Lease payments are apportioned between the finance charges and reduction of the lease liability based on the
implicit rate of return. Finance charges are charged directly against income.

iii) Lease management fees, legal charges and other initial direct cost are capitalized.

iv) If there is no reasonable certainty that the company will obtain the ownership by the end of the lease term,
capitalized leased assets are depreciated over the shorter of the estimated useful life of the assets or the lease term.

v) Leases where the lessor effectively retains substantially all the risk and benefits of ownership of the leased term, are

classified as operating leases. Operating Lease payments are recognised as expenses in the Profit & Loss Account on a
straight-line basis over the lease term.

p) CENVAT
i) Cenvat benefit is accounted by reducing the purchase cost of Services and Fixed Assets for which Cenvat credit is
available as per the Cenvat Credit Rules as amended from time to time.

ii) Cenvat Credit is availed only on payment basis and is adjusted against the Service Tax liability. No Cenvat is
availed where payment is outstanding.

iii) The credit of Cenvat, which is not availed in the current financial year is carried forward and availed in the
subsequent year.

Q) Cash & Cash Equivalents
Cash and cash equivalents includes cash on hand, balances with bank in current account (other than earmarked), fixed

Deposits with bank (free from any encumbrances), cheques on hand and balances in foreign currency and prepaid
cards.

R) Segments
The accounting policies adopted for segment reporting are in conirmity with the accounting policies adopted for the
company. Revenue, expenses, assets and liabilites are indentified to segments on the basis of their relationship to the

operating activities of the segments. Revenue, expenses, assets and liabilities which relates to the company as a whole
and are not allocable to segments on a resonable basis, are included under "unallocated".




Batlivala & Karani Securities India Pvt Ltd
Notes forming part of the financial statements

Note 3 Share capital
Particulars As at 31 March, 2018 As at 31 March, 2017
Number of shares z Number of shares T
(a) Authorised
Equity shares of Rs. 10 each 50000000 | 50,00,00,000 5.00,00,000 50.00.00,000
(b) Issued, Subscribed and Paid-Up
Equity shares of Rs. 10 each fully paid 2,61,07.941 26,10,79.410 2.61,07.941 26,10,79,410
Total 2,61,07,941 26,10,79.410 2.61,07.941 26,10,79,410

i) Reconciliation of no. of shares outstanding at the beginning and end of the year

Particulars As at 31 March, 2018 As at 31 March, 2017
Number of shares z Number of shares .
Shares outstanding at the beginning of the period 2,61,07,941 26,10,79,410 2,61,07,941 26,10,79,410
Add: Shares issued during the period - -
Less: Shares bought back during the period - -
Shares outstanding at the end of the period 2,61,07.941 26,10,79,410 2,61,07,941 26,10,79,410

ii) Rights, preferences and restriction attached to equity shares

The Company has only one class of equity shares having a par value of Rs 10 per share. Each shareholder is entitled to one vote per share held. No dividend has been

praposed by the board of directors for the year.

iii) Shares in the company held by the holding company
The company is not a subsidiary to any other company.

iv) Shares in the Company held by shareholders holding more than 5% of the aggregate equity shares in the Company

Particulars As at 31 March, 2018 As at 31 March, 2017
Number of shares % of Holding | Number of shares % of Holding
Mr. Manoj Murarka 1,33,15,004 51.00% 1.33,15,002 51.00%
Batlivala & Karani Resources Management Pvt Ltd. 1,27,92,936 49.00% 1,27,92,936 49.00%

v) Shares issued for consideration other than cash

There have been no shares issued in the previous 5 years which are for a consideration other than cash.




Batlivala & Karani Securities India Pvt Ltd

Notes forming part of the financial statements

Note 4 Reserves and surplus

Particulars

As at 31 March, 2018
T

As at 31 March, 2017
T

(a) Securities premium account

Opening balance 12,36,20,575 12.36,20,575
Add : Premium on shares issued during the year R
qLes&- : Utilised during the year : _
Closing balance 12,36,20,575 12,36,20,575
(b) Surplus / (Deficit) in Statement of Profit and Loss
Opening balance 19,25,43,722 15,17,22,287
Add: Profit / (Loss) for the year 11,98.70,338 4,90,21,275
Less:-Unfunded portion of Gratuity Obligation (Previous years) - 81,99,840
Closing balance 31,24,14,060 19,25,43,722
Total (a+h) 43,60,34,635 31.61.64,297
Note 5 Long-term borrowings
Particulars As at 31 March, 2018 As at 31 March, 2017
4 T
(a) Term loans
Secured:
'Term Loan from Axis Bank ~ 8.26,899 -
8,26,899 "
(a) Loans and advances from related parties
Unsecured:
Loan from subsidiary companies -
Other loans and advances
Unsecured:
Others -
Total 8,26,899 -

amount due of Rs. 6.57 lakh is within one year.

= The company availed Motor Vehicle (Secured loan) from Axis bank@8.36% for

thirty six month and outstanding amount of Rs. 14.87 lakh, in which principal

Note 6 Accounting for Taxes on Income
Particulars, As at 31 March, 2018 As at 31 March, 2017
T T
Deferred tax (liability) / asset
Tax effect of items constituting deferred tax liability
Depreciation on Fixed Assets (11,491) (57.626)
On expenditure deferred in the books but allowable for tax purposes 23,05,949 49,25,641
Tax effect of items constituting deferred tax liability (A) 22,94,459 48,68,015
Tax effect of items constituting deferred tax assets
LProvision for compensated absences, gratuity and other employee benefits 27,00,187 48,36,492
Tax effect of items constituting deferred tax assets (B) - 27,00,187 48,36,492
Net deferred tax liability / (asset) (A-B) (4,05,728) 31,523
Note 7 Long-term provisions
Particulars As at 31 March, 2018 As at 31 March, 2017
T z
Provision for employee benefits:
1Pru\visinn5 for Gratuity 38,56,130 99.72,724
38,56,130 99,72,724




Batlivala & Karani Securities India Pvt Ltd
Notes forming part of the financial statements

Note 8 Short-Term Borrowings

Particulars As at 31 March, 2018 As at 31 March, 2017
T g
Secured
*From Axis Bank 35,168 -
35,168 2
* Secured by way of working capital facility and repayable on demand and carry inferest rute,
Note 9 Trade payable
Particulars As at 31 March, 2018 As at 31 March, 2017
T X
Trade payables:
Acceptances 7,36,00,570 2,99,30,940
7.36,00,570 2,99,30,940
Disclosure required under section 22 of the Micro, Small and Medium Enterprises Development Act,2006:-
There are no amounts payable to any Micro, Small & Medium Enterprises as defined under the MSMED Act, 2006 and Indentified by the
Management from the information available with the Company and relied upon by the Auditor.
Note 10 Other current liabilities
Particulars As at 31 March, 2018 As at 31 March, 2017
T i
(a) Current maturities of long-term debt
Term loan from Axis Bank ~ 6,56,815 =
(b) Other payables
(1) Statutory Remittances 3,11,82,858 2,65,10,558
LJ{ii) Creditors for Expenses 3,76,75,535 4,36,90,897
(iii) Creditors for Capital Investment/Advance money received 6,83,758 6.83.758
T 7,01,98,966 7,08,85.213

~ The company availed Motor Vehicle (Secured loan) from Axis bank@8.36%
amount due of Rs. 6.57 lakh is within one year.

Note 11 Short-term provisions

for thirty six month and outstanding amount of Rs. 14.87 lakh, in which principal

Particulars As at 31 March, 2018 As at 31 March, 2017
T T
Provision - Others:
Provision for Gratuity (net) (Refer Note 33(ii)) 55,06,514 46,55,387
Total 55,06,514 46,55,387
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